Sell EVERYTHING Before
Moving to Hawaii?! (Big Mistake
or Smart Move?)

"Is it smarter to sell your mainland home before moving to Hawaii
—or keep it and figure it out later?" There is no one-size-fits-all
answer. The wrong choice can cost tens of thousands of dollars.
The right choice depends on finances, timing, lifestyle, and risk

tolerance.



What You Need to Know Before You Decide

Cash flow vs net worth Long-distance Hawaii living costs hit Emotional decisions
matters more in Hawaii property ownership is after you arrive, not around "security" can
harder than people before backfire financially

expect



OPTION 1

Selling Your
Mainland Home
Before Moving to
Hawaii

Pros (Why People Do This)




1. Liquidity = Peace of Mind

Large cash reserves reduce stress during transition

Helps cover: Lender Benefits

e Higher rent or mortgage Makes lenders more comfortable if buying in Hawaii
e Security deposits
e Moving costs

* Vehicle shipping or replacement




2. Cleaner Financial Picture

No double mortgages

Avoid juggling two property payments
simultaneously

No surprise maintenance calls
from 2,500 miles away

Eliminate long-distance property
management headaches

Easier budgeting in a high-cost
state

Simplify your finances when every dollar
counts more



3. Stronger Buying Power in Hawaii

Cash buyers or large down payments are very competitive

Can offset Hawaii's higher interest rates or prices




4. Emotional Reset

Fully commits you to the move Less "we can always go back" mindset

No looking back—you're all in on your Hawaii dream Forces you to embrace the transition completely



Cons (What People Don't Anticipate)

Timing Risk
If Hawaii housing takes longer than expected, you may:

1 e Rentlonger
e Overpay

e Feel rushed into a purchase

Tax Considerations
2 e Capital gains implications (especially for high-appreciation homes)

e Selling too early vs strategically timing the sale can matter

3 Market Regret
If mainland values continue rising, sellers may feel like they "left money on the table"
Psychological Pressure

4 "We sold everything—this has to work"

Can add stress if adjustment period is harder than expected



Keeping Your
Mainland Home

(At Least Initially)

Pros




If Hawaii doesn't work out, you have a fallback
Huge emotional relief for cautious movers

1. Safety Net
5 )




2. Rental Income Potential

Turning the mainland home into a rental can:

Offset Hawaii costs Build long-term wealth

Especially appealing for:

e Low-interest mortgages

e High-demand rental markets



3. Market Flexibility

Sell later when:

~ v/
Market improves Tax situation is more favorable You're confident Hawaii is

permanent



Cons (This Is Where Reality Hits)

—0——0——0——0—

Cash Flow Strain Long-Distance Loan & Lending Mental Bandwidth
Even "profitable" rentals can: Landlord Stress Challenges Managing mainland issues
« Drain cash during e Time zone differences Carrying two mortgages can: Yvhne adju.stlng to island life
vacancies * Emergency repairs e Limit buying power in 5 SUIEEINE

 Require surprise repairs e Property management Hawaii Many people underestimate

. costs (often 8-12%)  Trigger stricter how draining the first 6-12
Hawaii expenses are front- ' . N months in Hawaii can be
loaded and unforgiving e Trustissues with underwriting

managers e Increase debt-to-income

ratios



